LETTER  ON  FINANCE 


■ 

The  Heroic  Remedy  a  Heroic  Ruin. 


SHALL  WE  HAVE  THE  PEOPLE’S  MONEY  OR  BE  TAXED 

FOR  NATIONAL  B^NK  NOTES  ? 


United  States  Senate  Chamber, 
Washington,  May,  1874. 

General  A.  II  Colquitt ,  President  of  the 

Georgia  Agricultural  Society : 

Dear  General  :  Your  letter,  with 
many  others  from  different  sections 
making  like  inquiries,  in  reference  to 
Congressional  action  upon  the  all-ab¬ 
sorbing  subject  of  finance,  is  before  me. 
I  will  ask  you  to  give  my  letter  to  the 
public  for  what  it  is  worth.  If  the  po¬ 
sitions  I  assume  be  correct,  and  if  my 
apprehensions  for  the  future  of  the  in¬ 
dustrial  interests  of  this  country  be  well 
founded,  it  is  high  time  for  the  masses 
who  produce  the  nation’s  wealth  to  or¬ 
ganize  for  their  own  protection. 

Let  me  make  at  the  outset  two  obser¬ 
vations: 

>  _ 

,  First.  I  hold  that  whenever  a  gov¬ 
ernment  based  on  the  principle  of  equal 
rights  and  privileges  assumes  the  sole 
-right  of  furnishing  a  circulating  me¬ 
dium,  it  is  bound  to  furnish  such  a  me¬ 
dium  as  will  confer  no  special  advan¬ 
tages  upon  any,  but  general  benefits  upon 
all  classes  of  its  citizens.  No  higher 
duty  attaches  to  Government ;  and  it  is 
no  less  bound,  while  exercising  that 
j  function,  to  protect  every  class  against 
« a  partial  and  discriminating  financial 
I  system  than  to  enforce  the  laws  for  the 
protection  of  life  and  property,  or  for 
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the  rectification  of  disorder.  If  in  arro¬ 
gating  to  itself  this  sole  and  high  pre¬ 
rogative  Government  forces  upon  the 
people  a  system  which  taxes  industry  for 
the  benefit  of  non-producers,  it  not  only 
fails  in  the  first  essentials  of  good  gov¬ 
ernment,  but  is  guilty  of  absolute  ty¬ 
ranny. 

My  second  observation  is  this  :  If  any 
civilized  country  where  the  use  of  the 
ballot  was  allowed  has  ever  been  cursed 
with  a  more  unjust,  partial,  and  dis¬ 
criminating  financial  system,  than 
our  national  bank  system,  or  one 
more  perfectly  adapted  to  enrich  the 
non-producer  by  robbing  the  producer, 
I  do  not  think  history  gives  any  account 
of  it. 

The  General  Government  assumes  the 
sole  right  of  furnishing  for  the  people  a 
circulating  medium,  and  protects  that 
medium  against  all  competition  by  a 
high  protective  tariff.  No  association 
of  citizens,  no  corporation  or  State,  is 
permitted  to  issue  any  bills,  upon  any 
security  or  basis  whatever,  except  upon 
the  payment  of  a  prohibitory  tax.  If 
the  State  Grange  of  Georgia  or  Wis¬ 
consin  should  desire  to  sell,  when  sub¬ 
scribed  by  its  members,  50,000  bales  of 
cotton,  in  the  one  case,  or  500,000  bush¬ 
els  of  wheat,  in  the  other,  for  gold,  and 
to  issue  bank  bills  thereon,  thus  estab- 
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lishing  specie  payments,  and  securing  a 
local  currency  which  would  remain  in 
the  State,  it  would  not  be  permitted  to 
do  so,  except  upon  conditions  which 
amount  to  a  prohibition. 

But  the  Government  not  only  protects 
the  national  bank  circulation  against 
competition  by  any  other  banks,  but 
confers  the  privilege  of  its  issue  upon  a 
favored  few  of  its  citizens— practically 
sets  up  and  supports  by  law  a  monopoly 
of  the  power  and  profits  of  banking,  than 
which  nothing  is  more  destructive  to 
the  general  welfare.  If  this  system  is 
to  continue,  it  is  impossible  to  resist  the 
arguments  in  favor  of  its  being  made 
free .  If  a  bond  of  the  United  States  is 
good  as  a  basis  of  circulation  in  the 
hands  of  A,  it  would  be  difficult  to  ex¬ 
plain  why  a  like  bond  is  not  good  Ibr  a 
like  purpose  in  the  hands  of  B.  If  these 
bonds  be  good  for  IsTew  England  and  the 
money  centers,  why  are  they  not  good 
for  the  South  and  the  West?  What 
would  be  thought  of  a  Government  that 
would  confer  upon  a  certain  number  of 
its  citizens  the  sole  privilege  of  produc¬ 
ing  wheat  or  manufacturing  wool  or 
cotton  ?  But  more  fatal,  if  possible, 
than  either  of  these  to  the  general  pros¬ 
perity  is  the  monopoly  of  the  circulating 
medium  of  the  country;  for  circulation 
'  is  to  our  productive  industries  what  the 
•  vitalizing  air  around  us  is  to  animal 
life. 

Banking  ought  to  be  free  upon  princi¬ 
ple,  and  free  banking  would  be  better, 
doubtless,  than  the  present  monopoly 
for  the  general  interests  ;  but  i  wish 

TO  RECORD  MY  PREDICTION  NOW  THAT 
EVEN  FREE  BANKING  UNDER  THE  NA¬ 
TIONAL  BANK  SYSTEM  WILL  NEVER 
GIVE  TO  THE  COUNTRY  THE  RELIEF  SO 
GENERALLY  EXPECTED. 

Let  not  the  South  and  West  be  de¬ 
luded  with  the  hope  of  cheap  interest  as 
long  as  the  present  national  bank  system 
lasts,  however  free  it  may  be  made.  As 
long  as  it  costs  $115  in  greenbacks  to 
buy  a  bond  upon  which  only  $90  is  issued 
in  national  bank  currency,  it  is  self-evi¬ 
dent  that  the  sections  which  must  pur¬ 
chase  the  bonds  will  only  lessen  their 


loanable  capital  by  such  investments. 
A  large  portion  of  these  bonds  are  the 
property  of  European  capitalists,  and 
the  bulk  of  those  not  so  owned  is  held 
in  New  York,  Boston,  and  Philadel¬ 
phia,  not  in  States  like  Illinois,  Indiana, 
Georgia,  and  Mississippi,  and  therefore 
these  capitalists  in  the  moneyed  centers 
of  the  East  would  have  the  lion’s  share 
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of  such  a  system  of  free  banking.  The 
policy  proposed  will  be  to  some  degree 
incidentally  beneficial  to  other  sections; 
but  the  East  will  still  control 

THE  NATION’S  CURRENCY  UNDER  THAT 

system,  and  any  general  effort  to  pur¬ 
chase  the  bonds  by  other  sections  would 
only  advance  their  price  and,  of  course, 
the  cost  of  the  circulation  issued 
thereon. 

Free  banking  will  be  the  captivating 
title  of  the  system  ;  but  its  essential  fea¬ 
tures  will  remain  that  of  a  monopoly 
hostile  to  the  genius  of  Republican  in¬ 
stitutions  and  the  full  and  fair  play  of 
the  varied  interests  of  a  free  people. 

Let  me  be  clearly  understood.  Free 
banking,  even  under  our  false  and,  to 
the  producer,  fatal  system,  is  more  lib¬ 
eral,  and  therefore  an  improvement 
upon  our  present  exclusive  and  cruel  mon¬ 
opoly  ;  but  as  a  measure  of  relief  to  the 
producer  from  ruinous  rates  of  interest 
it  is  a  fraudulent  deception  and  contri¬ 
vance. 

Mark  the  process.  When  the  East 
and  moneyed  centers  had  bought  the 
bonds  at  a  low  price,  the  Government 
made  these  bonds  the  only  basis  of  bank 
circulation ;  and  if  the  present  bond 
owners  can  now  retire  the  greenbacks 
from  competition,  they  will  still  hold 
the  bonds  and  control  the  country’s  cir¬ 
culation,  and  thereby  the  producer’s 
profits. 

If  there  is  any  answer  to  these  posi¬ 
tions  and  this  conclusion,  no  apologist 
for  this  national  bank  system  has  yet 
given  it,  and  I  should  be  glad  to  have 
the  answer  made. 

It  is  to  my  mind  clear  that  the  Gov¬ 
ernment  ought  to  do  one  of  two  things 
or  both. 

First.  It  ought  to  remove  the  tax  on 
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JState  bank  notes,  and  cease  to  attempt 
to  farnisli  currency  to  the  people  ;  or, 

Second.  It  ought  to  make  its  own  is¬ 
sues,  nnd  not  national  bank  notes,  “  the 
money  of  the  realm.” 

As  to  State  bauks.  If  these  banks 
were  allowed  to  issue  three  for  one  upon 
gold,  it  is  plain  that  interest  would  be 
lower  ;  for  a  bank  with  $100,000  gold, 
and  a  circulation  of  three  for  one,  can 
better  afford  to  lend  its  $300,000  at  six 
per  cent,  than  a  national  bank  with 
$100,000  in  bonds,  and  $90,000  circula¬ 
tion  thereon,  can  afford  to  lend  at  twelve 
per  cent.  The  difficulty  is  to  confine 
these  banks  to  the  amount  of  issue  al¬ 
lowed  by  law.  Scotland,  for  example, 
thought  it  safe  to  allow  an  issue  of  four 
for  one,  and  greatly  prospered  under  the 
system;  but  the  history  of  Massachu¬ 
setts  banks  demonstrates  the  danger  to 
which  I  refer.  Between  1825  and  1838 
fclieir  issues  varied  from  four  to  eight  and 
three-quarters  for  one  in  gold.  I  fully  rec¬ 
ognize  the  dangers  of  this  system,  but 
safeguards  can  be  thrown  around  it. 
With  all  its  evils,  it  is  better,  far  better, 
for  the  producer  than  the  national  bank 
system,  under  which  we  shall  never  see 
money  uniform  in  the  agricultural  dis¬ 
tricts  at  a  reasohable  rate  of  interest, 
nor  ever  prevent  its  concentrating  at 

certain  seasons  in  the  moneved  centers. 

•/ 

But  if  State  banks  are  still  to  be  taxed 
out  of  existence,  and  if  the  Government 
is  to  continue  to  exercise  the  sole  right 
of  issuing  a  circulating  medium  to  the 
people,  then,  I  repeat,  the  first  essentials 
of  just  goverument  sternly  demand  that 
we  shall  provide  a  system  free  from 
special  benefits  to  special  classes — a  cur¬ 
rency  which  at  least  will  not  tax  the 
masses,  and  press  down  labor  and  pro¬ 
duction  with  a  rate  of  interest  so  ruin¬ 
ous,  so  cruelly  and  wickedly  dispropor¬ 
tionate  to  the  profits  upon  production. 
What  political  economist  has  the  temer¬ 
ity,  in  this  age  and  country  of  boasted 
equality  of  rights,  to  stand  before  the 
people  and  defend  a  system  which  puts 
twelve  to  twenty-five  per  cent,  per 
annum  in  the  pockets  of  non-producers , 
who  add  not  a  farthing  to  the  nation’s 


wealth,  while  the  whole  aggregate  in¬ 
crease  from  the  labor,  the  toil  of  mind 
and  body,  and  the  enterprise  of  the 
masses  does  not  exceed  three  per  cent.  ? 
;  What  governmental  science,  or  social  ethics, 
or  “  bill  of  rights ,”  can  justify  such  a 


ducing  people  f 

What  Christianity  is  there  in  that  po¬ 
litical  economy  which  forces  upon  the 
people  a  system  which  is  fast  producing 
the  extremes  of  wealth  Snd  poverty,  and 
gives  to  rings  who  gamble  upon  the 
sweat  of  labor,  and  to  bond-holders, 
who  monopolize  the  currency,  the  profits 
of  the  country’s  industry  ?  Upon  what 
principle  of  justice  can  Congress  legis¬ 
late  out  of  existence  greenbacks,  which 
cost  the  people  no  tax,  and  supply  their 
place  with  national  bank  notes,  issued 
on  bonds,  which  cost  the  people  millions 
per  annum  ?  The  national  banks  now 
in  existence  are  based  on  bonds  for 
which  the  people  pay  over  $20,000,000 
per  annum,  and  in  the  short  space  of 
twenty-five  years  the  compound  interest 
paid  by  the  people  upon  these  bonds  will 
amount  to  more  than  the  entire  national 
debt.  Why  not  issue  greenbacks  and  buy 
up  these  bonds,  and  stop  the  interest ,  and 
annihilate  such  a  system  ?  What  advan¬ 
tage  has  the  national  bant;  bill  over  the 
greenback?  Do  they  not  both,  in  the 
last  analysis,  rest  upon  the  same  basis, 
viz:  the  stability  and  credit  of  the  Gov¬ 
ernment  ?  If  the  Government  is  good, 
why  are  not  greenbacks  good  ?  If  Gov¬ 
ernment  is  not  good,  by  what  process  of 
reasoning  can  its  bonds  be  shown  to  be 
a  good  basis  for  circulation  ?  If  an  ad¬ 
ditional  issue  of  greenbacks  be  an  addi¬ 
tional  issue  of  irredeemable  paper  money, 
would  the  issue  of  national  bank  bills  be 
any  less  so  ?  Neither  can  be  redeemed 
in  gold.  Are  the  greenbacks  any  less 
redeemable  than  the  national  bank  bills  ? 
Are  they  worth  le^s  in  the  market  ? 
Down  with  such  sophistry  to  justify  the 
tyranny  of  monopolists ! 

But  we  are  told  that  to  increase  the 
volume  of  greenbacks,  which  are  the 
promises  of  the  Government  to  pay 
when  it  can  not  pay,  is  to  dishonor  and 
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disgrace  the  Government.  Suppose 
these  greenbacks  were  made  promises 

TO  RECEIVE  FOR  ALL  DUES  TO  THE 

Government  instead  of  promises  to 
pay,  could  the  Government  then  be  dis¬ 
honored  ?  Would  they  then  be  irre¬ 
deemable  ?  When  they  were  paid  out 
in  salaries,  expenses,  and  in  the  purchase 
of  the  Government  debt,  and  were  again 
received  for  taxes,  would  these  Govern¬ 
ment  bills  not  be  redeemed  ?  What 
more  perfect,  absolute  redemption  can 
be  conceived  of  ?  I  challenge  refutation. 

Rut  this  is  not  a  “  specie  basis.”  In 
all  the  extravagant  speculations  of  self- 
confident  theorists  upon  this  specie  basis 
dogma,  riot  one  suggestion  can  he  foefffd 
as  to  specie  resumption,  which  is  not 
obnoxious  to  the  charge  that  if  adopted 
it  would  increase  the  already  insupport¬ 
able  burdens  of  the  people.  It  is  a  crime 
against  common  sense  to  insist  that  all 
the  interests  of  a  great  and  growing  coun¬ 
try,  all  labor,  all  enterprise,  all  develop¬ 
ment  should  be  dependent  upon  one  of 
the  scarcest  commodities  in  Christen¬ 
dom,  one  which  is  wholly  inadequate  to 
meet  the  wants  of  the  world,  one  for  the 
possession  of  which  all  Europe  is  now 
waging  the  most  desperate  contest,  and 
for  which  kings  and  princes,  parlia¬ 
ments,  continents,  creditors,  and  debt¬ 
ors  must  continue  to  struggle  in  order 
to  support  a  credit  built  upon  it.  Is  it 
statesmanlike,  is  if  common  sense,  to 
base  all  values  in  this  country  upon  an 
article  we  have  not,  and,  if  we  had, 
could  not  retain  ?  Can  you  reverse  the 
pyramid  of  Egypt,  or  make  it  stand  upon 
its  apex  ?  It  is  a  high  crime  against  the 
productive  interests  of  this  country  to 
insist  upon  a  policy  which  history - 
teaches,  if  it  teaches  anything,  is  cer¬ 
tain  to  bring  additional  distress,  panic, 
bankruptcy,  riot,  and  widespread  ruin 
to  the  whole  country.  I  wish  I  had  time 
to  quote  from  the  “ Financial ,  Monetary 
and  Statistical  History  of  England"* ’  the 
melancholy  record  of  the  universal  ruin 
which  befell  the  people  of  Great  Britain, 
upon  the  effort  to  contract  the  currency 
and  the  enactment  of  4 5  Peel’s  currency 
bill”  for  the  resumption  of  specie  pay¬ 


ments,  after  long  years  of  prosperity 
under  a  suspension  of  specie  payments. 
In  1815  the  loans  were  contracted  from 
above  £27,000,000  to  about  £18,00,0,000, 
and  if  the  historian  had  been  describing 
the  events  consequent  here,  upon  Mr. 
McCulloch’s  policy  of  contraction,  he 
could  not  have  more  accurately  de¬ 
scribed  our  own  condition.  Mortgages, 
which  had  been  laid  upon  real  estate  for 
half  its  value  were  foreclosed,  and  the 
lands  failed  to  bring  even  the  moiety  for 
which  they  had  been  pledged.  These 
ciuel  exactions  of  the  selfish  money 
power  made  the  landed  proprietors  land¬ 
less  beggars  ;  stopped  industry  and  en¬ 
terprise;  produced  wholesale  bankruptcy 
and  general  stagnation  ;  turned  labor 
out  of  employment,  and  in  the  midst  of 
this  universal  wreck  and  ruin  filled  the 
realm  with  rioters,  clamoring  for  bread 
and  a  change  of  the  laws.  How  pain¬ 
fully  is  the  threatened  condition  of  this 
country,  under  a  like  folly,  mirrored  in 
this  glass  of  history  !  We  are  repeating 
that  history.  The  essayists  on  the  science 
of  money  ;  the  theorists  who  have  a  con¬ 
tempt  for  experience  when  it  conflicts 
with  theory;  Peel,  with  his  “aspiring 
pretensions;”  Horner,  with  his  bullion 
committee  and  dabblers  in  political 
economy ;  Ricardo,  the  rich  Jew  stock 
jobber,  with  his  44  enormous  folly,”  pre¬ 
dicting  no  shrinkage  in  values  beyond 
the  3  per  cent,  premium  on  gold  ;  the 
directors  and  presidents  of  banks  inter¬ 
ested  in  high  rate  money  ;  the  combina¬ 
tion  of  usurers  whom  Lord  Chatham 
called  the  “  Cannibals  of  Change  Alley,” 
are  all  personated  with  us  now.  If  they 
shall  succeed,  then  will  follow  the  same 
calamitous  consequences  which  succeed¬ 
ed  the  selfish  and  cruel  policy  of  Great 
Britain,  and  our  Peel  will,  like  his  illus¬ 
trious  prototype,  strive  in  the  future  to 
shake  off  the  black  forms  of  universal 
distress  which  will  hang  about  Iris 
shoulders  as  the  aider  and  abettor  of  a 
false  political  economy. 

But  I  will  not  pursue  this  thought 
any  further.  I  trust  the  people  will 
awake  to  a  realization  of  the  fact  that 
the  contest  is  one  between  the  monopo- 
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lists  of  the  currency  of  the  country,  who 
x  are  interested  in  high  rates  of  interest, 
on  the  one  side,  and  the  producing 
masses,  who  never  have,  in  any  age  or 
country,  and  never  will,  prosper  under 
an}  system  which  makes  money  scarce 
and  dear. 

Contraction  with  us  now,  and  impos¬ 
sible  efforts  to  reach  and  maintain  specie 
payments  under  the  circumstances 
which  surround  us,  will  inevitably  lead 
to  the  most  baleful  consequences.  It 
means  simply  the  confiscation  of  the  debt- 
01  s  property,  of  the  laborer's  employment , 
of  the  producer's  profits;  and  what  is  its 
crowning  curse,  it  means  the  confiscation 
of  the  spirit  cf  industry  and  the  people's  hope 
Government  honor!  This  is  a  sincere  but 
weak  misapprehension,  or  a  selfish  plea 
and  a  dishonest  pretense.  If  the  Gov¬ 
ernment  is  to  be  dishonored  by  the  issue 
of  greenbacks  because  it  can  not  redeem 
them  in  gold,  it  has  been  disgraced  since 
its  first  note  was  signed  and  sent  out, 
and  a  fraud  has  been  practiced  for  these 
years  by  both  Government  and  people  : 
for  when  these  notes  were  paid  out  by 
the  one  and  received  by  the  other,  it  is 
pretended  that  redemption  in  gold  was 
expected,  when  in  reality  neither  party 
expected  any  such  thing. 

The  principle,  therefore,  of  Govern¬ 
ment  notes  which  can  not  be  redeemed 
m  gold  is  conceded,  and  the  only  ques- 
hon  worthy  the  consideration  of  Con¬ 
gress,  President,  or  People  is,  “  What 
luantity  of  these  notes  will  best  pro¬ 
note  the  general  welfare,  and  what 
)ohcy  will  best  prevent  extreme  fluctu- 
•tions  in  their  value?”  This  is  a  subject 
t  legitimate  inquiry;  but  all  this  wordy 
eclamation  about  Government  honor 
nd  intemperate  harangue  about  infla- 
on  repudiation ,  violation  of  plighted  faith , 
nd  \\  AR  to  prevent  national  disgrace 

lust  strike  every  thoughtful  and  candid 

mid  as  the  language  of  undiscerning 
mggeration.  The  fact  is  that  this 
nngof  universal  specie  payment  is  a 


Yth.  It  never  did  exist  in  reality  in 
>y  prosperous,  active,  progressive  eom- 
ercial  country  on  earth.  And  to-day, 
ith  all  of  England’s  boasted  basis  and 


financial  stability,  if  a  general  rush  were 
made  for  universal  specie  redemption  of 
all  credits,  failure  would  be  inevitable. 

|  and  if  the  much- berated  suspension  were 
not  resorted  to,  or  some  old  box  of  bills 
found-— as  was  the  case  ©nee  before— 
which  would  be  taken  in  lieu  of  specie 
such  a  crash  of  England’s  credit  and 
financial  fabric  would  follow  as  to  Eng¬ 
land's  specie  pleaders  would  sound  like 
the  crack  of  doom.  Nothing  is  better 
established  than  this. 

Wliat  does  Ricardo,  the  great  author¬ 
ity  upon  whom  the  resumptionists  rely 
say  on  this  subject  ? 

ex^ra(?rdinary  occasions  a  general 
panic  may  seize  the  country  when  every 

2l?  dCfimeS  desirous  of  Possessing  him! 
self  Oi  the  precious  metals,  as  the  most 

con\  enient  mode  of  realizing  or  conceal- 

banihfhPr°Perty'  Against  such  occasions 
Dan^s  have  no  security  on  any  system.” 

I  have  before  me  Boghot’s  work  on 
‘•Lombard  street  and  the  Money  Mar¬ 
ket,”  in  which  after  showing  the  fact 
that  the  amount  of  deposits  in  London 
is  nine  times  as  large  as  those  in  Paris, 
fiiteen  times  as  large  as  those  in  the 
German  Empire,  and  four  times  as  laro-e 
as  those  in  New  York,  he  says  : 

‘‘But  in  exact  proportion  to  the  power 
of  this  system  is  its  delicacy— I  should 
hardly  say  too  much  of  its  danger.” 

that  ¥  '  “If  any  large  fraction  of 
that  money  really  was  demanded  our 

tpamk/ng  Syst1einv and  our  industrial  svs- 
tem  too  would  be  in  great  danger.” 

v.  •  , ,  so  rar  from  our 

magnitude  tV6ly  °n  t?e.  Proportional 
magnitude  of  our  cash  m  hand  the 

°t  t!lat,cash  is  so  exceedingly 
small  that  a  bystander  almost  trembles 
when  ne  compares  its  minuteness  with 

uponlt^1^^  01  th®  Cr6dit  Which  rests 
Immensity  of  credit — minuteness  of 
the  specie  base  upon  which  it  rests. 

1  et  to  this  top-heavy  system,  trembling 
elsewhere  upon  its  ticklish  base,  the  pre¬ 
judices  of  education  and  years  invite  us, 
and  honest  enthusiasts  and  dishonest 
ohylocks  continually  urge  us. 

Theie  is  nothing  in  these  views  hostile 
to  the  sentiment,  which,  if  the  question 
were  open,  might  demand  gold  and  sil- 
ver  as  a  circulating  medium.  But  the 
issue  is  not  whether  we  shall  have  paper 
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money  or  gold  and  silver  money.  Gov¬ 
ernment  has  fixed  the  policy  of  making 
paper  issues  the  circulating  medium  of 
its  people.  It  must  be  borne  in  mind 
that  money  as  money  has  no  intrinsic 
value,  but  is  simply  a  medium  by  which 
to  exchange  one  article  of  intrinsic  value 
for  another.  No  ridicule  can  change  the 
fact  that  that  is  money  which  the  su> 
preme  law  declares  shall  be  money,  and 
despite  undiscerning  or  designing  criti¬ 
cisms,  the  greenback  is  nevertheless 
money.  I  am  sustained  by  the  most  en¬ 
lightened  writers  on  this  and  cognate 
subjects.  This,  then,  being  the  money 
established  by  law  and  imbedded  in  the 
policy  of  the  Government,  the  practical 
question  is,  What  shall  be  the  quantity 
the  volume  of  its  circulation. 

I  will  not  tax  you  with  more  than  one 
or  two  observations  on  this  point.  We 
have  less  actual  circulation  than  any  of 
the  leading  commercial  countries  of  Eu¬ 
rope.  Of  all  the  reasons  assigned  for 
the  present  stagnation  of  business  in 
this  country  I  have  seen  nothing  which 
is  so  untenable  as  that  it  is  due  to  a 
“redundancy  of  paper  money.”  Does 
the  experience  of  this  or  of  any  other 
country  justify  such  an  assumption  ? 
Are  mills,  mines,  and  manufactories 
idle  and  people  unemployed  and  starving 
because  paper  money  is  too  abundant  ? 

Then  let  us  lament  the  impending  doom 
of  New  England  with  her  $60  per  capita, 
and  falicitate  the  South  upon  her  circu¬ 
lation  of  $2  per  capita.  And  Georgia — 
thrice  happy  Georgia — blessed  now  with 
only  $3,000,000  bank  circulation  against 
the  curse  of  $9,000,000  bank  capital  prior 
to  the  war  capable  of  expansion  to  $27,- 
000,000  circulation.  But  the  proof  of 
the  plethora,  we  are  told,  is  that  money 
is  even  now  quoted  abundant  in  New 
York  and  other  moneyed  centers.  Sup¬ 
pose  you  or  the  leading  Granger  of  Iowa 
make  the  effort  to  borrow  in  New  York, 
upon  the  best  realty  in  either  State,  at 
six  or  seven  per  cent,  for  twelve  months, 
and  see  if  it  be  plentiful.  What  is  the 
bank  rate  in  Georgia  ?  No,  sir  ;  it  is  not 
plentiful.  Those  who  monopolize  and 
now  wish  to  contract  the  insufficient 


volume  of  currency,  have  turned  the 
screws  until  all  enterprise  is  prostrated, 
and  when  life  is  extinct,  and  circulation, 
which  is  the  life  blood  of  production, 
ceases  to  flow,  they  point  to  its  accumu¬ 
lation  at  certain  places  as  evidence  of  an 
over  supply. 

The  supply  of  currency  is  not  sufficient, 
yet  the  money  power  demands  another 
turn  of  the  contraction  screw  by  redeem¬ 
ing  greenbacks  in  gold,  or,  what  is  a 
greater  burden,  in  bonds  worth  par  in 
gold.  For  one  I  propose  to  continue  to 
resist,  by  vote  and  voice,  any  such  heroic 
remedy,  or  I  should  say  rather  heroic 
rum.  Congress  had  scotched  the  serevv, 
but  the  money  changers,  in  order  to 
frighten  Congress  or  obtain  a  veto,  en¬ 
deavored  to  run  up  the  price  of  gold  and 
put  down  the  value  of  greenbacks,  sent 
delegations  to  advise  or  threaten;  shoutejl 
inflation  and  national  disgrace,  and, with 
pens  dipped  in  fire,  painted  the  horrors 
of  a  second  civil  war  to  protect  the  bond¬ 
holders. 

Thopeto  see  an  increase  of  greenbacks, 
and  I  hope  to  see  them  interchangeable 
with  bonds  at  a  very  low  rate  of  interest. 
If  this  is  done  I  am  willing  to  be  held  as 
an  abettor  of  all  the  disaster  which  will 
follow. 

If  interchangeable  with  bonds  at  a 
low  rate  of  interest,  at  the  option  of  the 
holder,  the  greenbacks  would  go  into 
these  bonds  when  currency  was  not 
needed,  and  bonds  again  into  currency 
when  interest  advanced  or  panic  pre¬ 
vailed.  It  would  form  a  perfect  protec¬ 
tion  against  inflation  on  the  one  hand, 
and  insufficiency  on  the  other  ;  and  what 
I  conceive  to  be  of  the  greatest  possible 
concern  to  all  producers,  it/would  infal¬ 
libly  reduce  and  control  the  rate  of  in¬ 
terest. 

A  sufficiency  of  currency  and  low  rate 
of  interest  would  give  new  and  perma¬ 
nent  prosperity  to  the  country  by  stim-" 
ulating  the  enterprise  of  the  people. 
Wealth  does  not  consist  ok  gold  or  silver. 
Buskin  summed  up  the  whole  matter 
when  he  said  “  there  is  no  wealth 

BUT  LIFE.” 

Yours  truly,  J,  B.  GOBDON/ 


